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e Legge di Stabilita’
- Income tax Measures
e Euro 80 Tax Credit
e Baby Bonus
e Imu-Tas

e Personal income tax rates largely unchanged
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Pensions & Investments

- Pension fund changes — increase In rates

- Proceeds of life insurance taxable where paid to the
beneficiaries of life insurance in excess of pure life
cover

- “TFR” in the hand

- Art bonuses - extension of tax incentives introduced
In 2014) for disbursements in support of operatic and
symphonic charitable foundations and traditional

theatres 5
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Revision taxing pension savings (Paragraphs 621-625) Expected to increase the taxation of retirement savings, with the rise in the tax from 11 to 20% for pension funds (supplementary pensions) and from 11 to 17% for the revaluation of the TFR. From 1 January 2015
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Business Tax Measures (1)

- Set-off of tax due against receivables from public
administration

- Meal tickets

- Ecobonus and Building Rennovations

- IRAP & the Cuneo Fiscale

- Minimum lump-sum tax
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Business Tax Measures (2)

- Tax credit for research and development

- Tax Credit disadvantaged areas

- Patent Box

- ACE/Start-up regime

- Extension of substitute tax on revaluation of land &
buildings and shareholdings — June 30 2015 Deadline.

- Ravvedimento Operoso” — Self-disclosure of under- or

non-paid tax
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Tax credit for research and development	Introduces a new tax credit for all businesses, regardless of the legal form, the economic sector in which they operate, as well as the accounting system adopted, which make investments in research and development. The tax credit is equal to 25% of the costs incurred in excess of the average of such investments made in the three tax years preceding the current year to 31 December 2015.
For companies in business for less than three tax periods, the average investment in research and development to be considered for the calculation of the incremental expense is calculated on the shorter period from the time of incorporation.
The tax credit is recognized, up to a maximum annual amount of EUR 5 million for each beneficiary, provided they are incurred expenses for research and development of at least EUR 30,000.
From the tax year following the year in progress at 31 December 2014 and up to the current year 31 December 2019

Credit tax disadvantaged areas	the tax credit for new investments in disadvantaged areas (Art. 1, paragraphs 271-279, Law no. 296/2006) applies to investments made since 1 January 2007 and completed by December 31, 2013 for which the Agency Revenue has announced the go-ahead for the funding, even if the works are related to investment projects initiated earlier, except that such investments do not constitute mere completion of investments already subsidized by prior arrangement (Art. 8, Law . 388/2000).From 1 January 2015
Extension substitute tax revaluation land and holdings (Paragraphs 626-628) Reopened the terms for the accounting revaluation of agricultural land and building and investments in unlisted companies.
It also allows in particular to revalue the land and the investments held as at 1 January 2015; the deadline for payment of the tax is fixed at 30 June 2015 (if you opt for the single installment; otherwise, you can make the payment in three annual installments of the same amount); the valuation report must be written and sworn before June 30, 2015. Moreover, it doubles the rate of tax applicable to substitute accounting revaluation of agricultural land and building and investments in unlisted companies, the terms of which were extended to 2015. This rate has risen from 4% to 8% for the revaluation Land and qualifying holdings, and from 2% to 4% for non-qualified investments.

“14 days after the deadline: daily penalty of 0.20%;
 30 days after the deadline: reduced penalty of 3%;
 90 days after the deadline: reduced penalty of 3.3%;
 One years after the deadline: penalty of 3.75%;
 Two years after the deadline: penalty of 4.2%;
 Two years after the deadline: penalty of 5%;
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Business Tax Measures (3)

- Changes to CFC and Black List Regimes
» Reclassification of black list regimes
« Exchange of information agreements with
numerous countries
* “White list” to be published
» Over-arching principal of 50% tax rate

« Automatic non-deductibility rules to be revised
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Indirect Taxes (1)

- VAT
*VVAT authorised to rise:
- Lower rate
»From 10% to 12% - 1 Jan 2016
»T013% -1 Jan 2017

- Standard Rate
»From 22% to 24% -1 Jan 2016
»T0 25% -1 Jan 2017
»T0 25.5% -1 Jan 2018

- Exise Duty
*Further increases planned on fuel

11
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VAT development cooperation  (Paragraphs 139-140) It restores the non-liability for VAT purposes of supplies of goods and related ancillary services carried out against the government of the State and the subjects of development cooperation are to be transported or shipped outside the European Union in implementing humanitarian From 1 January 2015



Belluzzo & Partners
Fanrsard thinking sihca 1982

Indirect Taxes (2)

- VAT Extension of Reverse Charge
*Already applies to certain services in the real estate and energy
sectors.
*Extended to
- cleaning, demolition, equipment installation and other services in
relation to immovable property
- supply of goods made to hypermarkets, supermarkets, discount
stores and food (subject to the granting of a derogation from the EU
Council.)
- the supply of recycled wooden pallets (pallets)
- Greenhouse gas emissions trading and similar rights

«Shifts burden of payment of VAT from the supplier to the buyer

- The VAT rate for e-books is reduced to 4%.
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From 1 January 2015 Extension reverse charge (Paragraph 629) In view of the contrast of tax evasion will increase the possibility of reverse charge (reverse charge) for VAT purposes, in particular by extending this system to even more areas of the construction industry and the energy sector. In addition, the reverse charge is also extended to the supply of goods made to the hypermarkets, supermarkets, discount stores and food to the supply of wooden pallets (pallets) recycled. For these cases, therefore, the burden of payment of VAT is shifted from suppliers to buyers.

The reverse-charge mechanism (previously applied only to certain types of services in the real estate and construction sectors) has been extended to other services in the real estate and energy sectors. In particular, the reverse-charge mechanism will directly apply:  to cleaning, demolition, equipment installation and completion services in relation to immovable property (this is an implementation of article 199(1)(a) of Directive 2006/112/EC, now further transposed into article 17(6)(a)(ter) of the Italian VAT Act – Presidential Decree no. 633/1972);  from 1st January 2015, for a period of four years (i.e. up to the end of 2018), to: the transfer of allowances to emit greenhouse gases as defined in article 3 of Directive 2003/87/EC of the European Parliament and of the Council of 13 October 2003 establishing a scheme for greenhouse gas emission allowance trading within the Community, transferable in accordance with article 12 of that Directive; the transfer of other units that may be used by operators in order to comply with the same Directive, and of gas and electricity certificates; supplies of gas and electricity to a taxable dealer, as provided for by article 199a(1) (a), (b), (e) and (f) of Directive 2006/112/EC;  to supplies of pallets, recycled after their first productive use (this is an implementation of article 199(1)(d) of Directive 2006/112/EC, now further transposed into article 74(7) of the Italian VAT Act – Presidential Decree no. 633/1972). 

VAT development cooperation  (Paragraphs 139-140) It restores the non-liability for VAT purposes of supplies of goods and related ancillary services carried out against the government of the State and the subjects of development cooperation are to be transported or shipped outside the European Union in implementing humanitarian From 1 January 2015
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Indirect Taxes (3)

- Split-payment system for supplies to Italian public

bodies
ssuppliers charge Italian VAT (where due) as normal;

*Public authority splits payment of the invoice
- Consideration due is paid to the supplier
- VAT to a blocked Treasury bank account

*The blocked VAT bank account can only be used by the
supplier for paying VAT to its suppliers’ blocked VAT bank
account

*Reduces VAT fraud

*Suppliers of public bodies likely to end up in a chronic VAT
repayment position - the 2015 Stability Law contains provisions
for priority VAT refunds

- The VAT rate for e-books is reduced to 4%.
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Split-payment system for supplies to Italian public bodies A split-payment system has been introduced for goods and services supplied to Italian public bodies (e.g. state and government bodies, the chamber of commerce, universities, hospitals). Under this system, suppliers continue to charge Italian VAT (where due, and unless the reverse-charge mechanism applies) to these public bodies. The public bodies, however, will 'split' the payment of the invoice: they will pay the taxable amount to the suppliers, and the VAT to a blocked VAT bank account of the Treasury. A subsequent Ministerial Decree should clarify the exact payment procedure, including the conditions and timelines. The split payment system requires the authorisation of the European Council in accordance with article 395 of Directive 2006/112/EC; however, pending the authorization, this system will apply immediately, to transactions for which output VAT becomes payable as from 1st January 2015. Split-payment is an alternative method for improving and simplifying the collection of VAT. As explained by the European Commission, in its Executive Summary of 20th September 2010, ‘The purchaser pays the VAT to a blocked VAT bank account which can only be used by the supplier for paying VAT to his suppliers’ blocked VAT bank account. The advantage of this model is that, in an early stage of the VAT collection process, the VAT collected is physically transferred to a blocked VAT bank account within the tax authorities’ bank. This model allows the tax authorities to monitor and block funds on the VAT bank accounts and prevent taxable persons from disappearing with VAT funds paid to them’. It is expected that, due to the split-payment system, suppliers of public bodies will end up in a repayment position; for this reason, the Stability Law for 2015 allows these suppliers to obtain priority VAT refunds for such transactions. 



Other Measures

 Made in Italy

e [talian Constitutional Court has declared the
‘Robin Hood Tax’ — a corporate income tax
surcharge applied to certain taxpayers in the
energy sector, to be Illegitimate (but without
retroactive effect).

e Jobs Act “Revolution”
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Our Firm acts in Italy as Associazione Professionale tra Commercialisti e Avvocati and as an LLP in
England. Further information, including Equity partners’ details, is available on the web site or at each office.

Our Firm has correspondents in over 100 countries worldwide. We are founding member of RETIS
Professionisti Italiani nel Mondo, a non profit consortium which links top Italian firms worldwide.
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